
Welcome to this  

brief presentation  

on Marine Cargo 

Insurance 



Please stop me: 

If I am speaking too fast 

If you couldn’t understand or 

If you have a doubt / question 

 

 Let us make it more interactive and  

an interesting session. 

 

 

 

 



Brief History 

 Life Insurance nationalised in 1956 - LIC  
(245 companies) &  

 General Insurance in 1972 - GIC with 4 subsidiaries - (107 

companies)  

 Sector opened up in 2000 - IRDA 

 25 General Insurance Companies 

 24 Life Insurance Companies 

 7 stand alone health insurance companies 

 ECGC & AIC 

 Total Non-Life premium for 2021-22: Rs. 2.20 lakh crore 



Insurance  

 DEFINITION: 

 Transferring of risk 

 Financial protection against accidents/losses. 

 Collateral security 

 Sharing of losses of few by many 

 

 Major branches of insurance: 

 Life &  

 Non-Life 

 



Insurance  

Major branches in Non-life: 

Motor 

Fire 

Marine – Cargo & Hull 

Liability 

Health & 

Miscellaneous (Burglary, Money etc) 

 



What is Marine Cargo Insurance? 

 Insurance of goods in Transit by: 
 

 Sea 

 Air 

 Road 

 Rail 

 Post 

 Courier 

 Personal Carryings 

 Combination of above 



Why is Marine Insurance Required? 

 
 To cover the physical loss/damage to cargo whilst in Transit. 

 Major Perils are: 

 Fire 

 Accidents to the carrying vehicle/vessel/aircraft 

 Breakage/Leakage 

 Water Damage 

 Piracy 

 Burglary / Looting, Theft, Pilferage & Non-delivery 

 Strike, Riot, Civil Commotion 

 Terrorism & War 

 Act of god perils like Earthquake, Flood, Tsunami, Lightning etc. 
 

 

 

 

  



MV Comfort – Sunk on 17.06.13 

 





Tata Steel – June 2023 



Paddy Seeds, BLR to Ranchi – 

23.06.2023 





 











 WHO CAN EFFECT MARINE INSURANCE: 

 INCO Terms: 

 EX-WORKS 

 FOB 

 C&F 

 CIF 
 

 Agreed value policies 

 CIF + 10% 



COVERAGE  

 COVERS ALL RISKS OF PHYSICAL LOSS OR DAMAGE 

 DOESN’T MENTION WHAT IS COVERED 

 ONLY EXCLUSIONS ARE MENTIONED 

 



EXCLUSIONS 

 WILFUL MISCONDUCT OF ASSURED 

 ORDINARY LEAKAGE/LOSS IN WEIGHT/VOLUME 

 INSUFFICIENT/UNSUITABLE PACKING 

 DELAY EVEN IF CAUSED BY AN INSURED PERIL. 

 INHERENT VICE OR NATURE OF CARGO. 

 RADIO ACTIVE CONTAMINATION 

 



DUTY INSURANCE 

 ON INCREASED VALUE OF CARGO.  

 BY REASON OF PAYMENT OF CUSTOMS DUTY. 

 CONTRACT OF STRICT INDEMNITY 

 ACUTAL DUTY PAID 



U/W PARAMETERS 

 Nature of cargo 

 Packing 

 Containerised – FCL/LCL 

 Mode of transport (Air/Sea etc) 

 Voyage 

 Limit per bottom 

 Annual turnover 

 Claims experience during past 3 years 









BHEL – GT   

 Weight – 280 M Tons 

 Estimated Loss: Rs. 160 crs 

 Estimated cost of retrieval: Rs. 2 to 3 crs 

 Estimated delay in project: Rs. 18 months. 

 Insurer: PSU 

 



23.03.2021 – Ever Given -

Suez Canal 





CLAIM PROCEDURE 

 IMMEDIATE INTIMATION TO INSURANCE COMPANY. 

 E-claim Notification. 

 SAFEGUARD THE PROPERTY. 

 SURVEY. 

 POLICE REPORT IF APPLICABLE. 

 NO CLEAN RECEIPT TO CARRIERS. 

 MONETARY CLAIM ON CARRIERS 



CLAIMS DOCUMENTS 

 POLICY / CERT. OF INSURANCE 

 INVOICE 

 PACKING LIST 

 BL / AWB / RR / LR 

 SURVEY REPORT. 

 SHORT DELIVERY/DAMAGE CERT. BY CARRIER. 

 MONETARY CLAIM ON CARRIERS 

 



Good Luck & look forward 

to see you all as 

Successful Entrepreneurs 

very shortly. 





Contact Details 

 
 

 

 Rajendran R – 99860 92482 

 


